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e Falcon Energy (FE) is proposing to reward
shareholders with 1 free warrant for every 10
existing shares owned.

e This translates to the issue of 82,453,751 free
warrants and 10% potential dilution to the existing
share capital of the company.

® The subscription price of the warrant is 43 cents
and represents a 4.9% premium to FE’s last traded
price of 41 cents.

® The warrant is exercisable at any time during the
period commencing on and including the date falling
6 months from the listing of the warrants and will
expire at 5pm on the date immediately preceding
the 2nd anniversary of the exercise period
commencement date.

® The warrant issue is subject to SGX approval and
is estimated to raise up to $35.5min if fully
exercised.

® The proceeds will be used to support the business
activities, operations, expansion, working capital
as well as part repayment of bank loans.
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The above exercise is a cheaper form of fund raising
for the company and will also reward existing
shareholders as once the share price goes above the
exercise price, the warrants will have “intrinsic value”.

On the other hand, if share price remains below the
exercise price, there will still be “time value”.

In terms of share price reaction, investors can cross
reference to Centurion Corp which similarly issued
a “1 for 10” free bonus warrants on 13 Aug'13 at an
exercise price of 50 cents when the stock was last
traded at 43.5 cents on 12 Aug’13. The company had
then also proposed to raise a similar $37.7min.

Centurion Corp’s share price had reacted positively,
surging 10% on the day of the bonus warrant
announcement and is currently trading at 55 cents
(10% above the warrant exercise price of 50 cents),
26% above the pre-warrant announcement price.

Page 1 of 2

SGX-ST Member, SGX-DT (CNCM)



RESEARCH DISCLAIMER

This report is intended for clients of Lim & Tan Securities Pte Ltd [herein after termed as “LTS”] only and
no part of this document may be -

(i) copied, photocopied, duplicated, stored or reproduced in any form by any means or

(ii) re-distributed or disseminated, directly or indirectly, to any other person in whole or in part, for
any purpose without the prior consent of LTS.

This research report is prepared for general circulation. It does not have regard to the specific investment
objectives, financial situation and particular needs of any specific recipient of this research report. You
should independently evaluate particular investments and consult your independent financial adviser before
making any investments or entering into any transaction in relation to any securities or investment
instruments mentioned in this report.

The information, tools and material presented herein this report are not directed at, or intended for
distribution to or use by, any person or entity who is a citizen or resident of or located in any jurisdiction
where such distribution, publication, availability or use would be contrary to applicable law or regulation
or which would subject LTS to any registration or licensing requirement within such jurisdiction.

The information and opinions presented in this research report have been obtained or derived from
sources believed by LTS to be reliable. Their accuracy, completeness or correctness is, however, not
guaranteed. Opinions and views expressed in this report are subject to change without notice, and no
part of this publication is to be construed as an offer, or solicitation of an offer to buy or sell securities,
futures, options or other financial instruments or to provide investment advice or services. Therefore,
LTS accepts no liability for loss arising from the use of the material presented in this report where
permitted by law and/or regulation. LTS may have issued other reports that are inconsistent with the
assumptions, views and analytical methods of the analysts who prepared them.

LTS, its directors, its connected persons and employees may, from time to time, own or have positions in
any of the securities mentioned or referred to in this report or any securities related thereto and may
from time to time add to or dispose of or may be materially interested in any such securities. LTS's
research director or analyst is primarily responsible for the content of this report, in part or in whole,
and certifies that the views about the companies expressed in this report accurately reflect his personal
views. LTS prohibits the research director or analyst who prepares this report from receiving any
compensation (excluding salary and bonuses) or other incentives and benefits receivable in respect of this
report or for providing specific recommendation for, or in view of a particular company or companies
mentioned in this report.

LTS-SPECIFIC / REGULATORY DISCLOSURE

1. LTS does not have a proprietary position in the company / companies as recommended in this
report as at the close of 18/11/13.

2. The research analyst does not hold *interest in the company / companies as recommended in this
report as at the close of 18/11/13.

* Includes direct or indirect ownership of securities or Futures Contracts (excluding the amount of securities or Futures
Contracts owned), directorships or trustee positions.

‘ Daily Review, 19 November 2013 Page 2 of 2

SGX-ST Member, SGX-DT (CNCM)



